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1055

ECONOMICS (In all Mediums)

Paper : Macro Economics
Time Allowed : Three Hours]                                                   [Maximum Marks : 90

Note  :- Attempt FIVE questions in all selecting at least ONE question 

from each from Sections A, B, C and D. Question No. 1 is 

compulsory.

(Compulsory Questions)

(a) What do you mean by Macro-economics ?

(b) Define Average Propensity to consume.

(C) Define Induced investment.

(d) What is multiplier?

(e) Define Say’s law of Markets.

(f ) What is full employment? 

(g) Define Money.

(h) What is Fisher‘s equation ?

(i) Define the tem Commercial Bank.

         

1.    Answer any NINE of the following :-

(1)
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SECTION--B

 4.     Explain Classical Theory of Employment; what are the

          limitations of this theory ?                                                         13                                                                 

 

 5.     Define Effective Demand. Explain how does it determine 

          the law of employment ?                                                             5

SECTION-C

                                          6.     'Interest is reward for parting with liquidity’. Critically 

                examine statement.                                                                                                                      

Discuss Keynes’ ‘Psychological law of consumption’. What

 are its implications ?                      12

What is marginal efficiency of capital ? Explain the factors 

on which marginal efficiency of capital depends.               6                                                                                                              

2.

3.

(j) Define semi-inflation.

(k) Define Fiscal Policy .

(l) What do you mean by cash reserve ratio ?  

SECTION--A

(2)

9X2=18



                                                                                                                                           

          7.     What are the main functions of the Bank? How can the 

                   bank be helpful in economic development?                   12,6

SECTION-D

        8.     Discuss demand pull and cost push types inflation. Also 

                 explain the fiscal measures to control inflation.            6,6,6

        9.     What ls trade cycle ? Discuss different phases of a trade 

                 cycle.                                                                                             6 ,12

(3)


